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BBEDC Permit Loan program 
 
 
 
 
 

 
Under the new Permit Loan Program, BBEDC works cooperatively with CFAB to guarantee appropriate 
loans to qualified Bristol Bay drainage residents to purchase drift or set permits.  Additionally, the program 
will provide financial assistance in the form of interest subsidy and “sweat equity” as well as business 
counseling and educational opportunities to enhance the permit holder’s ability to manage their fisheries 
business successfully. 
 
Trail Breaking 
This is a new program for participants as well as administrators.   Patience is appreciated. 
 
Important:  the first step is to apply for a loan with CFAB.  If the loan is denied, the resident is 
eligible to apply for the BBEDC Permit Loan Program 
 
Who qualifies for the BBEDC Permit Loan Program? 
 Residents of the 25 Bristol Bay watershed communities. 
 Watershed communities are:  Aleknagik, Clarks Point, Dillingham, Egegik, Ekuk, Ekwok,  Igiugig, Iliamna, King 

Salmon, Kokhanok, Koliganek, Levelock, Manokotak, Naknek, Newhalen, New Stuyahok, Nondalton, Pedro Bay, 
Pile Bay, Pilot Point, Pope Vanoy, Port Alsworth, Port Heiden, Portage Creek, South Naknek, Togiak, Twin Hills, 
Ugashik 

 18 years of age or older. 
 Properly filed Loan Application with CFAB has been denied within 45 days prior to application to BBEDC 
 No overdue child support payments, or delinquent IRS tax obligations  
 Demonstrate active participation for three years previously in the Bristol Bay drift or set net fishery for which the 

permit is being acquired.  
 Approval is based on credit worthiness that can be addressed via permit loan program  
 
What are the benefits of the BBEDC Permit Loan Program? 
 Loan guarantee of 25% to 75% 
 5% rather than 20% down payment 
 Loan term not to exceed 15 years 
 Reduction of Principal through Sweat Equity.  Participation in the Equity Agreement will provide reduction of up to 

30% of the principal balance of the CFAB Loan on the anniversary date of this Agreement for the next seven (7) 
years, released 14.286% annually.   Borrower may apply these funds at his/her discretion to loan payments or 
extra principal payments. 

 Interest Subsidy.  BBEDC will pay CFAB on behalf of the Borrower up to 4.5% of the original loan amount under 
the CFAB Loan annually as an interest subsidy for the duration of the loan term, not to exceed 15 years, payable 
on the anniversary date of this Agreement.  It is understood such annual payment shall not exceed $4,000 or the 
total amount of the interest due, whichever is less, 

 Mandatory Business Counseling and Education including Managing a Fishing Business (provided by BBEDC). 
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How do residents apply? 
 Submit a loan application to the Commercial Fishing and Agriculture Bank.   
 If the loan is declined, submit a BBEDC application.  The application requires attachments that include a 

completed Residency form, proof of participation in the fishery for 3 years and proof of a market. 
 Applicants may apply for pre-approval.  
 
Once approved, what is required to stay in the Program? 
 The recipient must actively fish the permit for at least 3 weeks each year (proof will be required) for  

the duration of the loan. 
 Participation in the program is not transferable. 
 Loan must remain in good standing. 
 Must maintain residency within the watershed (pursuant to BBEDC program policies). 
 Must participate in business counseling (provided by BBEDC).  
 Must participate in BBEDC sanctioned training events. 
 
What might prevent a resident from participation in the program? 
 Credit flaws not fixable 
 Liens or other serious credit issues 
 Not a resident under BBEDC program policies 
 Failure to fish the permit 
 Failure to participate in business counseling or meet training requirements 
 
What options are available to applicants not accepted? 
 Participation in other BBEDC programs (CDQ Community residents) such as training opportunities, the Technical 

Assistance Program and the Interest Rate Assistance Program. 
 Services provided via a newly established partnership with the Consumer Credit Counseling Services of Alaska. 
 
For additional information, contact any of the following. 
 Community Liaison in any CDQ Community 
 BBEDC Economic Development and Brokerage Section 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Bristol Bay Economic Development Corporation 
P.O. Box 1464 

Dillingham, Alaska   99576 
Ph:  1-907-842-4370 
Ph:  1-800-478-4370 

alice@bbedc.com 
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